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Number 12,097 assns 100%

Under 25 units 6,206 assns 50%

21+ years old 7,193 assns 60%

Budget < $100,000 6,222 assns 50%

Condos/conversions 2/3

Single family homes (SFH) 1/3
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COMPONENT 

STUDY

FUNDING 

PLAN
OPERATING 

BUDGET

PRO FORMA OPERATING BUDGET

ASSESSMENT AND RESERVE FUNDING DISCLOSURES 

SUMMARY

UNAUDITED SUPPLEMENTARY INFORMATION ON FUTURE 

MAJOR REPAIRS AND REPLACEMENTS

RESERVE STUDY BOARD

ANNUAL BUDGET REPORT

CPA REVIEW OR AUDIT
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1. Cash Basis Most Preferred By 
Non-Accountants

2. Modified Cash 

Basis

Good Compromise 

For Monthly F/S –

Accrual For 

Assessments, Cash 

For Expenses

3. Accrual Basis Required By AICPA 

And California State 
Law
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Year Accrual Expense

1 $10,000

... ...

9 $10,000

... ...

18 $10,000

Year Cash Expense

1 $ -0-

... ...

9 $ -0-

... ...

18 $180,000

Component: Roof

Replacement cost: $180,000

Useful life: 18 years

14



percentage funded is 60% 
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3. Adequacy of reserve funding for next 30 years? 

4. What additional funding is required? 
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• No Increase Overall Does Not Mean No Change!

•

•

•

•

•

18



Loss: $10,000+ each for 7 of 10 owners
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